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United States Attorney 
District of Maryland 
Northern Division 

Lynne A. Banaglia 
United Stares Atrorney 

Joseph L. Evanx 
Assisianr Uniied Sfales Ariornq 

604 United ,?!ares Courrhouse 
IO1 WesrlombardStreer 
Baltimore. MD 21201-2692 

May 21, 1996 

Lawrence R. Noble, Esquire 
General Counsel 
Federal Election Commission 
999 E. Street, N.W. 
Washington, D.C. 20463 

Re: United States v. Lalit H. Gadhia 
No. S-96-017 0 

Dear Mr. Noble: 

As you may know, on May 8, 1996, Lalit H. Gadhia pled guilty 
to causing a false statement to be made to the Federal Election 
Commission, in violation of 18 U.S.C. 0 1001. The guilty plea arose 
out of Mr. Gadhia's activities in arranging for nominee political 
contributions to be made to a political action committee wj-t'nout 
the PAC's knowledge. The original source of the funds used for the 
nominee contributions was an individual at the Indian embassy. 

For your information, I am enclosing a copy of the Criminal 
Information, .the plea agreement, and the Statement of Facts that 
was presented as the basis of the guilty plea. Sentenci.ng has been 
set for August 6, 1996. 

Obviously, if you have any questions or concerns, please do 
not hesitate to contact me. 

Very truly yours, 

Lynne A. Battaglia 
United States Attorney 

By : 

ited States httorney 
enc . 
cc: Craig Donsanto, Esquire 

(W/o attachments) 
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IN TpiIE UNITED STATESDISTRXCTCOURT 

UNITED STATES OF AMERICA 

V. A Government Agencyr . . C. 8 1001: Aiding 

. @ Don@; 18 U.S.C 5 2) 
LALIT H. GADHIA tting and Causing an . 

* . .04aO,. 

The United States Attorney for the District of Maryland 

charges that: 

1. At all times material to this Informations LALIT 8. 

6AaBIA was a Baltimore, Maryiand attorney who is and who has been 

active for many years in local, state and national political 

campaigns. In that re$ard, his primary expertise is in political 

fundraising and campaign finance. 

2. At all times material to this Information, tha Indien- 

American Leadership Investment Fund (nIIALIFw) was a Political 

Action Committee (nPACm)r registered with the Federal Election 

Commission ("FEC"). As such, the IALIP was subject to the reporting 

provisions and campaign financing limitations of the Federal 

Election Campaign Act ("FECA"), 2 U.§.C. B B  431-1855. 

3- Pursuant to FECA, each PAC is required to file reports 

with the FEC which detail the name, addressp ana occupation of each 

ContributoP to the PAC along with the amount sf the ~ r S O n o S  

contribution to the PAC. In addition, each PAC is reqiiPed to file 

reports with the FEC which identify t h ~  candida,tes and the 

candidates' csnpaign committees that received funds from the PAC 

for each election. The PAC is also required to state the siza of 
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any contributions which it made to a candidate OK to a candidate's 

campaign committee. 

4. Pursuant to FECA, it is expressly illegal: (1) for a 

foreign national, directly or indirectly, to make contributions to 

any candidate in a federal election; ( 2 )  for a contribution to be 

made in the name of another; ( 3 )  for an individual to contribute 

more than $1,000 to a single federal candidate per election, up to 

a total contribution limit of $25,000 per calendar year; and (4) 

for an individual to contribute more than $5,000 to any single PAC 

in a given calendar year. 

5. The FEC was and is the agency of the United States 

government entrusted with responsibility for civil and 

administrative enforcement of the reporting requirements of the 

FECA and for detection, investigation, and institution of civil end 

administrative enforcement action against individuals who violate 

FECA, including those who violate the provisions referred to in 

paragraphs 3 and 4 ,  above. In addition, the FEC is responsible for 

making available to the public specific information about the 

amounts and sources of political contributions to, and expenditures 

by, PACs and federal candidates. 

6 .  On or about Beeamber 12s 1994, in the State and 
District of Maryland, and elsewhere, 

LALIT Ip. GWDB11A 

the defendant, did unlawfully, willfully, and knowinglyp cause the 

Treasurer for the Indian-American Leadership IYlQeStme?Plt Fund to 

make a false writing and document to the Federal Election 
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Commission, the said L U I T  H. GADHIA knowing the said writing and 

document contained false, fictitious, and fraudulent statements, 

and said false writing and document concerning matters within the 

jurisdiction of the Federal Election Commission, that isr that 

donations of approximately $31,400 had been made and caused to be 

made to the Indian-American Leadership Investmmt Fund which the 

Indian-American Leadership Investment Fund reported as having been 

made by individuals who, as the defendant, LALLET H. GADHIA, then 

well knew, were not the actual and true donors and which donations 

violated the Federal Election Campaign Act (IQFECAn). 

18 U.S.C. 1001 
18 U.S.C. 2(b) 

d States Attorney 

3 
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March 20, 1996 

Daniel F. Goldstein, Esquire 
Lauren E. Willis, Esquire 
300 Maryland Bar Center 
520 West Fayette Street 
Baltimore, Maryland 21201 

Re: w e d  S tates o f  Am erica v. Ea1 10: €3. G edhia 

Dear Mr. Goldstein and Ms. Willis: 

This letter confirm the plea agreement which has been 
offered to your client by the Unit@d States Attormeyes Office for 
the District of Maryland (#'this Officew). If yo=- client accepts 
this offer, please have him @>recut@ it in the spaces provided 
below. If this offer has not been accepted by Nasch 27, 1996, it 
will be deemed withdrawn. Th@ terms OPT the agreement are as 
follows: 

1. Mr. GacPhia, your alient, agrees to waive indictment 
and to plead guilty to a Crimu:lnal Information in which he is 
charged with causing a false statement to be made in violation of 
18 U.S.C. section 1001. Your client admits that he is in fact 
guilty of that offense and will so advise the Court. 

2. The maximum sentence provide8 by statute for t h e  
offense to which your client is pleading guilty is imprisonment for 
five years, followed by a tern of supervised release of ,at least 
two but not mor@ than three years# and a fine of up to $250 ,000 .  
In addition, your client must pay $50 as a special assessment under 
18 U . S . C .  Section 3013, which w i l l  be due and ahould be paid at or 
before time of sentencing. If a f h e  is imposed, it shall be 
payablie immediately unless the CQUPt OrCMPta QBheWiSie. 

Your client undtsn~tande that 4, sentencing guideline 
range for this case will be determined by the Court pursuant to the 
Sentencing Refom Act of 1984 at. 18 U.S.C. Section 3551-3742 and 
28 U . S . C .  Sections 991 through 998. Your client further 
understands that the court will impose a sentence within that 
guideline range unless the Court finds there 1s a basis for 
departure because there exi.st aggravating or mitigating 
circumstances of a kind, or to a degree, not adequately taken into 
consideration by the Sentencing commission in fornulatirag the 

3. 
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guidelines which should result in a sentence different from Yne 
guideline range. 

4. (a) This Office and your client understmd, agree 
and stipulate to the following applicable sentencing guideline 
factors. Pursuant to S 2F1.l(a) , the base offense level is 6. ~y 
reason of the principles outlincd in United States v. Chatterji, 46 
F.3d 1336 (4th Cir. 1995), there is no "loss , t8  and consequently 
there is no increase under !ii 2Fl.l(b) (1). Pursuant to s 
2Fl.l(b) (2) ( A )  , there is a 2 level upward adjustment because of 
more than minimal planning. Finally, there is a 2 level downward 
adjustment for the acceptance of responsibility under $j 3El.l(a). 
Accordingly, the parties stipulate that the offense level is 6 
before taking into account any upward or downward adjustments or 
departures as reflected in paragraph 4 ( c )  below. 

(b) Your client understands that neither the U . S .  
Probation Office nor the Court i.s bound b.2 the stipulation, and 
that t h e  Court will, with the aid of the presentence report, 
determine the facts relevant to sentencing. Your client 
understands that the Court is not required to rely upon the 
stipulation in ascertaining the factors relevant to the 
determination of sentence. Rather, in det@mirming the factual 
basis for the sentence, the Court will consider the stipulation, 
together with the results of the? presentence investigation, and any 
other relevant information. Your client understands that if the 
Court ascertains factors different from those contained in the 
stipulation, your client cannot, for that reason alone, withdraw 
his guilty plea. 

(c) This Office and your client agree that the 
following sentencing guideline factors are in dispute. The parties 
disagree as to the applicability of an upward adjustment for role 
in the offense pursuant to $ 3131.1, and as to whether such an 
adjustment might be duplicative of the adjustment for more than 
minimal planning. If the Court determines that S 3Bl.l applies, 
there could be an upward adjustment of 2, 3 ,  or 4 levels. In 
addition, the parties each rese311118 the right to, eeek any departures -- upward or downward -- which the parties beliewe ara applicable. 

(a) your client understande that there is no 
agreement as to his criminal history or criminal history cattwxy, 
and that his criminal history coiuld alter h i s  offense level if he 
is a career offender or if the instant offense was a part of a 
pattern of criminal conduct from which he derived a substantial 
portion of his income. A t  present, the partias are unaware of any 
past criminal history or any €ac:ts Which would indicate that the 
instant offense was a part of a pattern of criminal conduct from 
which he derived a substantial portion of his income. 

2 
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(e) Other than the matters identified in paragraphs 
4 (a) , 4 (c) , and 4 (a) , the parties agree that no other Chapter 2, 3# 
or 4 adjustments are applicable. 

(f) In the event that your client engages in 
conduct after the date of this (agreement which would justify a 
finding of obstruction of justice under 0 3cP.l of the Federal 
Sentencing Guidelines, or in the event that your client fails to 
accept personal responsibility for his conduct by failing to 
acknowledge his guilt to the probation officer who prepares the 
presentence report, then this office will be r@lieved of its 
obligations to your client as reflected in this agreement. 
Specifically, this office will be free to argue sentenciiig 
guideline factors other than thoiw stipulated in this agreement , 
and it will also be free to make sentencing recommendations other 
than those set out in this agreement. As with any alleged breach 
of this agreement, the government will bear the burden of 
convincing the court of your clieint's obstructive behavior and/or 
failure to acknowledge personal responsibility by preponderance of 
the evidence. Your client acknctwledges that he may not withdraw 
his guilty plea because this offiae i e a  relieved of its obligations 
under the plea agreement pursuant: to this paragraph. 

A t  the time of sentencing this office will bo 
free to make any recommendation that it believes is appropriate 
within the guideline range that is ultimately determined by the 
Court to apply. 

(b) This Office agrees that it will bring no 
furthc c charges against your client for the circumstances ref Lected 
in the Criminal Information and the activities described in the 
Statement of Facts presented as the basis of the guilty plea. 

(c) This Office r(~serves the right to bring to the 
Court's attention at the time of sentencing, and the Court will be 
entitled to consider, all relevant information concerning your 
client's background, character and conductp including the conduct 
that is the subject of other counts thi5 Office has agr@ed not to 
bring by reason of this plea agne0ment. 

6. Your: client expres4sly understands khat the Court is 
not a party to this agreement. In the federal sy5ternI sentence is 
imposed by the Court. The court i5 under no obligation to accept 
this Office*s recommendations, and the Court has %he power to 
impose a sentence up to and including the statutory rnaxiawu stated 
above. If the Court should impose any sentence up tQ the maXiIUukn 
established by statute, your client cannot, far that reason alone, 
withdraw his guilty plea, and will remah'bound to fulfi1l all Of 
his obligations under this agreement. Your client understands that 
neither the prosecutor, you, nor the Court can make a binding 
prediction of , or promise him, the guideline rang% or S@ntenCe that 

5. (a) 
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ultimately will apply to his case. Your client agrees that no one 
has made such a binding prediction or promise. 

7. This letter states the cQSQplete3 plea agreement in 
this case. There are no other agreements, promises, undertakings 
or understandings between your client and this Office. 

If your client fully accepts each and every term and 
condition of this letter, please sign and have p u r  client sign the 
original and return it to me promptly. The enclosed copy is far 
your file. 

Very truly yours, 

Lynne A. Battaglia 
United States Attorney 

i <. .. .- ... ... . 
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A w t a n t  United States Attorney 

I have read this agreement and carefully reviewed every 
I understand it, and I voluntarily part of it with my attorneys. 

agree to it, 

Date 
- 
I 

We are Mr. Gadhia's attorneys. We have carefully 
reviewed every part of this agreement with him. To our knowledge, 
his decision to enter into this agreement is an informed and 
voluntarv one. 

4 
I 
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IN THE UNITED STATES DISTRICT C ~ ' E  

UNITED STATES OF AMERICA . 
V. . rnIUINPLL m. s-96-0170 

LALIT H. GADHIA 

The United States of America, by its undersigned counsel, 

hereby submits the following Statement of Facts as the basis for 

the defendant's guilty plea. 

The Indian-Amrican Leadership Investment Fund (IALIF) is 

a political action committee, commonly referred to as a 'T'AC," that 

solicits money from individuals and then contributes that money t0 

political candidates running on the localp state, and federal 

level. The PAC was founded in August, 1993r and was started by a 

group of young, second generation, Indian-Americans who wanted to 

provide financial support to Indian-American candidates running for 

public office. 

Under the federal election laws contained in t h e  Federal 

Election Campaign Act (* 'FECAi1) ,  2 U.S.C. $ 8  431-455, PACs are 

required k 0  register with the Federal Election Commission, 

hereinafter "FEC". The FEC was and is the agency of the United 

States government entrusted with responsibility for the 

administrative enforcement of the reporting requirements of the 

FECA and for detection, investigation, and institution of civil 

enforcement action against individuals who violate FECA. In 

addition, the FEC is responsible for making available to the public 
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specific information about the amounts and sources of political 

contributions to, and expenditures by, PACs and federal candidates. 

Pursuant to FECA, each PAC is required to file reports 

with the FEC which detail the name, address, and occupation of each 

contributor to the PAC along with the amount of the persongs 

Contribution to the PAC. In addition, each PAC is required to file 

reports with the FEC which identify the candidates and the 

candidates' campaign committees that received funds from the PAC 

for each election. The PAC is also  required to stat.e the size of 

any contributions which it made to a candidate or to a candidate's 

campaign committee. In addition, each political candidate is 

required to file reports with the FEC which detail the name and 

address of each contributor to that political candidate! along with 

the amount of the personls contribution to the candidate. 

Pursuant to FECA, it is expressly illegal: (1) for a 

foreign national, directly or indirectlyp to make contributions to 
any candidate in a federal election (2 U.S.C. 5 441e); (2) for a 

contribution to be made in the name of another ( 2  U.S.C. 5 441f); 

(3) for an individual to contribute more than $1,000 to a single 

federal candidate per election, up to a total Contribution limit of 
$25,000 per calendar year (2 U.S.C. 5 441a); and ( 4 )  for an 

individual to contribute more than $ 5 , 0 0 0  to any single PAC in a 

given calendar year (2 U.S.C. 8 441a) .  At all times relevant 

herein, the defendant, Lalit H. Gadhia, was aware of the PAC's 

duties and many of the FECA's prohibitions, and as more fully 

2 
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described below, purposely and intentionally caused the IALIF to 

v i ola te them. 

On August 16, 1993, the IALIF registered with the FEC, 

and was, therefore, subject to the reporting provisions and 

campaign financing limitations of FECA. From its initial 

registration and until September 3 0 ,  1994, the IALIF raised 

approximately $700.00. Of these funds, $350.00 was distributed to 

assist four separate Indian-Americans who were running for Congress 

and who needed financial support to cover expenses incurred in the 

primaries in which they were involved.' An additional $50.00 was 

contributed to a candidate for state office. Those donations to, 

and expenditures by, the IALIF were duly and properly reported on 

IALIF's filings with the FEC. 

In early October, 1994, Subodh Chandra, the treasurer (as 

we11 as one of the founders) of IALIF had a series of telephone 

conversations with Lalit H. Gadhia, the defendant.2 Mr. Chandra 

and Mr. Gadhia had been friends for several years. In the course of 

those conversations, Mr. Gadhia inquired about the IALIF.  After 

learning that most of the funds had been expended and that the 

IALIF could not be financially active in the then pending federal 

Three of the candidates each received $100.00, and one 
candidate received $50.00. 

Mr. Gadhia has been active in Maryland political 
campaigns, both state and federal, for many years. He is generally 
knowledgeable regarding the laws and regulations governing campaign 
financing. Most recently, he was the state-wide treasurer €or the 
successful gubernatorial campaign of Parris N. Glendening. None of 
the conduct associated with this case has any relationship to or 
bearing on that gubernatorial campaign. 

3 
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election, Mr. Gadhia suggested that the PAC be used to support 

members of Congress who were not Indian-American but who were 

friendly to Indian i~sues.~ Mr. Chandra noted that the suggestion 

constituted a re-definition of the original mission of the IALIF, 

which was simply to support Indian-American candidates. During the 

course of the conversationr Mr. Gadhia also asked how difficult and 

time-consuming it was to set up a PAC, and was told that it would 

be difficult to accomplish before the November election. In any 

case, by the conclusion of the conversation, Mr. Chandra indicated 

that he would poll othek individuals active in the IALIF to 

determine whether Mr. Gadhia's suggestion could be accommodated. 

After discussing the matter with the others, it was 

determined that the IALIF would support non-Indian candidates as 

long as Mr. Gadhia did all the Eundraising and as long as the one 

remaining Indian-American running for federal office received at 

least as much in financial support from the IALIK as did any other 

 andi id ate.^ It was also understood that Mr. Gadhia would identify 
the candidates to receive IALIF contributions. Shortly thereafter, 

Mr. Gadhia began forwarding checks to IALIF. For example, on 

October 12, 1994, he forwarded 15 checks from individuals amounting 

to $14,000.00. On October 18, 1994, he forwarded four checks 

~ ~~ ~ ~~ 

Issues of special concern to the Indian-American 
community include trade between the United States and India, 
American military assistance to Pakistanr and alleged human rights 
violations regarding the Sikh community in India. 

The only Indian-American candidate who was still running 
for a federal ofEice at that time was Peter Matthews who was a 
candidate for Congress from California. 

4 
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amounting to $2,900.00. On October 24, 1994, he forwarded twelve 

checks amounting to $10,000.00. On October 26, 1994, he forwarded 

ten checks from individuals amounting to $8,000.00. In all, he 

forwarded 41 checks (from 41 individuals) and caused $34,900.00 to 

be contributed to the IALIF. 

Over the course of the same time period, Mr. Chandra had 

telephone contacts with Mr. Gadhia regarding the raising of the 

funds and their expenditures. During those discussions, Mr. Chandsa 

insisted that personal information about the contributors be 

forwarded so that the IALIF could complete the necessary filings 

with the FEC. At one point, he even forwarded a memorandum to Mr. 

Gadhia in which he insisted that IALIF needed more information 

about those who had donated the funds to the IALIF so that the 

IALIF could file the required reports with the FEC. Ultimately, ME. 

Gadhia supplied the names and occupations for the IALIF donors. 

During this period, Mr. Gadhia discussed with Mr. Chandra which 

political candidates were to receive the €unds. Pursuant to these 

conversations, the IALIF €orwarded checks t o  a number of different 

candidates. 

Once the PALIF had the information supplied by Mr. Gadhia 

regarding the donors, and once all of the contributions to the 

political candidates had been made, the IALIF prepared a report to 

be filed with the FEC which provided that data. Accordinglyp on or 

about December 8, 1994, from its location in Albuquerque, Mew 

Mexico, the IALIF mailed to the FEC that report which list& the 

contributors to the IALIF and which also listed the contributions 

5 
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to the political campaigns. A copy of that filing is attached as 

Exhibit 1. That report was signed by Mr. Chandra, and contained the 

information supplied by Mr. Gadhia without change. That filing was 

received by the FEC in Washington, D.C. on December 12, 1994. 

Unbeknownst to the IALIP, and to the candidates who 

received funds from the IALIF, the money that was raised by MP. 

Gadhia and donated to the IALIF, for the most part, did not come 

from the contributors themselves. In addition, other funds raised 

by Mr. Gadhia and which were contributed directly to certain 

federal election campaigns also did not come from the individuals 

writing the contribution checks. Rather, in each instance, the 

evidence indicates that the funds came originally from an 

individual assigned to the Indian embassy and were infused into the 
American electoral process through over thirty nominees whose 

selection was engineered by Nr. Gadhia. The nominees permitted 

their checking accounts to be used but were actually reimbursed in 

cash €or their IALIF and campaign contributions by MP. Gadhia or 

his intermediaries. Mr. Gadhia's purpose for making the 

contributions through nominees was to Cdm.m%!nt  the federal 

election laws regarding the limitations on the amount of 

contributions to PACs and to candidates, to camouflage the identity 

of the actual donor, and to avoid disclosure of contributions from 

foreign nationals. The solicitation of the nominees was done by Mr. 

6 



Gadhia or by an individual recruited by him to solicit nominee 

contributors. 5 

The following is one example. In mid-October, 199dr Lalit 

Gadhia approached Vinay Wahi, one of the proprietors oE Akbar 

Restaurant which has locations in Baltimorea Randallstown, and 

Columbia. Mr. Gadhia wanted Mr. Wahi and others associated with 

Akbar to make Gominee contributions to IALIF. Accordingly, over the 

course of several daysr Mr. Gadhia gave Mr. Wahi large amounts of 

cash in new $100 bills. Mr. Gadhia instructed Mr. Wahi that the 

contributions could not exceed $1,000. Mr. Wahi then arranged for 

nominee contributions to be made by Akbar employees to IALIF in the 

amount of $500 or $1,000. For the most partr the Akbar employees 

who provided the checks were busboys, waiters, and kitchen help. In 

all, Mr. Wahi secured 12 nominee checks payable to IALIF from 

himself and other individuals associated with Akbar. These 12 

checks amounted to $9,500. Mr. Mahi had $4,000 remaining from the 

cash that Mr. Gadhia had initially supplied. Accordingly, Mr. 

Gadhia told Mr. Wahi to write four $1,000 chgcks. Pursuant to Mr. 

Gadhia's instructions, Mr. Wahi made one check payable to "'Citizens 
for Paul Sarbanes" and one check payable to Vhuck Robb for 

Senate." Mr. Wahi made the other two checks payable in blank. 

Ultimately, some unknown person filled in the payee sections making 

the checks payable to the Benjamin Cardin campaign and the "Murtha 

The F B I  investigators have established that six other 
individuals solicited nominee contributors 8n Mr. Gadhia's behalf. 

I 
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for Congress" campaign.6 Mr. Wahi wrote the checks as Mr. Gadhia 

had instructed and kept the $4,000 in cash that had been supplied 

by Mr. Gadhia. 

Mr. Wahi returned the nominee checks payable to the IALIF 

to Mr. Gadhia who forwarded the checks to the IALIF. The IALIF then 

reported the contributions to the FEC as required. In addition, Mr. 

Gadhia arranged for the four nominee checks payable to the election 

campaigns of Robb, Sarbanes, Cardin, and Murtha to be delivered to 

those campaigns, which also later reported the contributions to the 

FEC as required by law. In short, through Mr. Wahi and Akbar 

Restaurant personnel alone, Mr. Gadhia arranged for nominee 

contributions of $ 9 , 5 0 0  to IALIF and $4,000 in nominee 

contributions to candidates in federal elections. 

The evidence indicates that the source of the cash used 

by Mr. Gadhia to finance the nominee contributions was Devendra 

Singh, an individual assigned to the Indian embassy in Washington. 

After the November election, Mr. Gadhia sent a report to Singh that 

detailed the money given. A copy of that report is attached as 

Exhibit 2. This document was discovered by agents of the Federal 

Bureau of Investigation who executed a search and seizure warrant 

at Mr. Gadkia's law office in Baltimore, Maryland on May f3# 1995. 

The investigators found the correspondence in which Mr. Gadhia had 
assembled copies of all the checks that Mr. Gadhia had procured 

that are payable to IALIF as well as the checks payable directly to 

Murtha was a candidate for Congress from the Pittsburgh, 
Pennsylvania area. 

8 



elect ion campaigns, and forwarded those cheek copies, by messenger, 

to Mr. Singh at the Indian Embassy in Washington, D.C. AS 

reflected above, foreign nationals are prohibited from contributing 

to federal elections under 2 U.S.C. 441e. 

AS a result of the false information supplied by Mr. 

Gadhia, Mr. Gadhia willfully caused IALIF to make a false document 

and submit that false writing to the FEC. The document was false in 

that most of the contributors were, as described above, nominees. 

In a l l ,  there were at least $31,400 in nominee Contributions made 

to the IALIF. In addition, Mr. Gadhia orchestrated other nominee 

contributions that were paid directly to the campaigns of federal 

candidates. In all, at least $15,000 (including the $4,000 

described above) in nominee CQntribUtiOnS was paid directly to 

those campaigns. Accordingly, it has been established that 

approximately $46,400 of the funds solicited by either Lalit Gadhia 

or those who agreed to do so for Nr. Gadhia are nominee 

contributions, whether those funds were contributed through the 

IALIF or directly to a candidate's campaign. 8 

There is no evidence to suggest that any of those 
candidates were aware of the nominee contributions. By reason o f  
Mr. Gadhia's actions, howeverr the candidates' campaign committees 
filed campaign financing reports that were false. 

In one instance, Mr. Gadhia gave money to an individual 
for that individual to secure nominee contributions. That 
individual managed to raise real contributions. When he provided 
the contribution checks to Mr. Gadhia, Mr. Gadhia thought that they 
were nominee contributions. The individual did not inform Mr. 
Gadhia of the truth and instead, kept Mr. Gadhia'S money for 
himself. 

9 



Mr. Gadhia's actions in securing the nominee 

canttibutions all occurred in the Baltimore, Maryland area. 

Moreover, he assembled all of the data regarding the nominee 

candidates in Maryland. From Maryland, he forwarded that false 

information to the IALIF knowing that the IALIF would incorporate 

that false information in the fundraising and contribution report 

that the IALIF was required to file with the FEC. As indicated 

above, that report was, in fact, filed with the FEC in December, 

1994, and did in fact contain the false information that Mr. Gadhia 

had supplied. 

Respectfully submitted, 

L,ynne A. Batteglia 
United States Attorney 

By : 

# tant United States Attarney 
E nited States Courthouse 
It01 West Lombard Street 
Baltimorep Maryland 21201-2692 
410/962-4822 Ext. 395 
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L a l i t  H. Gadhia, Esq. 
3700 North Charles Street 
Apartment 310 7 Baltimore, pllu 21218 

* 

-w 
Dear Lalit, 

a.0 

$§00. 00 
06/01/94 
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